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TO THE SHAREHOLDERS 


The Board of Directors submits herewith the ninety-sixth Annual Report of your Company, together 
with the consolidated statement of Assets and Liabilities and related financial statements for the year ended December 
31, 1968 and the report of your auditors. 


On October Ist, 1968 we were successful in completing the planned sale of our subsidiary company, The 
Guarantee Company of North America, New York. The Company realized a profit of $85,678 and repatriated the 
total proceeds of the sale to Canada. 


During the year the book value of the Company’s investments and mortgages increased by $1,350,168 to 
a total of $8,654,947. Net investment income was $373,398, an increase of approximately $47,000 over 1967 and 
$91,000 over 1966. High interest rates continue to adversely affect bond prices but our established practice of 
investing in preferred and common stocks has to some degree offset the depressed values in the bond portfolio. 


Net profit for the year (including a non-recurring gain of $85,678 on the sale of the United States subsidiary) 
amounted to $332,829 or $2.49 per share. Dividends of 90¢ a share were paid. 


At the last Annual Meeting Mr. A. A. Cumming stated that he did not wish to stand for re-election to the 
Board. We wish to express our appreciation for the wise counsel he gave during the years he served. 


In insurance, as in other industries, sound planning is essential to long term progress. Your Directors 
and Management are continuously introducing innovations and improvements that they feel will meet changing 
conditions over the years. 


The Company firmly believes in the future of Canada. We believe it is right to re-affirm this faith and 
hope that others in responsible positions in Industry and Government will do likewise. 


On your behalf the Directors record their sincere thanks to our agents and all employees for their loyal 
and effective service, which has contributed to the success of the Company over the past year. 


on behalf of The Board of Directors 
G. W. MILLAR 
President 


In 1968 your Company continued its pattern of growth. Gross premiums written totalled $5,498,600 — 
an increase of more than $1,300,000 over the previous year. All underwriting departments showed an increase in 
business written, with significant growth in Property and Casualty classes. 


The Company’s net premium position (net after reinsurance) increased substantially during the year from 
$2,993,942 in 1967 to $5,017,349 in 1968. The earned loss ratio was a very satisfactory 47% but with the large 
increase in unearned premium reserve of $905,697 our overall figure did not produce a statutory underwriting profit. 
The expense ratio of the Company declined by 4%. 


As a matter of interest, 5,894 new claims were reported to the Company during the year and of these 
3,768 were handled by our Company adjusters. 


Our development patterns are established and the Company now has momentum which should produce 
another year of progress and controlled growth. 
7. COOKE 
April 3rd, 1969 General Manager 
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BALANCE SHEET AS AT DECEMBER 31, 1968 


(with comparative figures for 1967, 1966 and 1965) 


Assets 


Gash irec tee ee, BEE Peas Rana eee eo RE CET crocancRaabehpocdse 
Cash held in trust). Pe ee ere Ae nS E eM Rr ee kt 
Short-terim’s nOtes® (icscsens facts sessed cartes todas Wagssacee. ene eee ee 
IMarketablessecuritiesiat cost (NOfEH)) ia meer ee see 
Accrued interest Tecelvable-.einace ste cere orn ane ee ores 
Mort pape Loans atic cates acces scvena pearance Se eee eee ee 
Premiums: TeCetVaDle ms kccccc ss ceesse cere ee ee ee 


Due from reinsuring and other insurance companies .................... 


Furniture, fixtures and automobiles at cost 


less: accumulated depreciation ..1.4.2) yas. cert te eee 


Special refundable: tak <4 ccasc:caPoetasenssse ees eee ee 


Liabilities 


Provision for outstanding claims and claims expense 


(including provision for unreported claims) .............................. 
Special provision for guarantee bonds, =. r¢0 ee 
Income and other taxes ........ dicta vile cathe ceics Bat ease ea aS 
Remsurerssdeposits beld ny trus tase eee een eee eater nee ee 
Other. liabilities: «5.Gickcercas ste setoretareenel eee ed ye eee 


Provision for linearned premiums ¢44.7--5. 7 ee ee 


Capital and Surplus 


Capital stock 
Authorized 
200,000 shares of $5 each 


Issued and fully paid 
133,720 shares 


Earned surplus 
Reserve for investments and other contingencies 


Voluntary pension reserve for employees who retired prior 
to the establishment of Company pension plan 


1968 


$ 125,419 
154,043 
8,261,745 
105,098 
393,202 
866,400 
43,888 


42,063 
11,956 


$10,003,814 


SL 857,092 
170,300 
46,482 
154,043 
671,067 
2,612,511 


5,511,495 


668,600 
DOT TLD 
800,000 


52,000 


4,492,319 
$10,003,814 


1967 1966 
$ 130,537 $ 151,102 
146,111 139,422 
— 200,000 
6,897,072 6,154,065 
88,613 76,711 
407,707 298.517 
737,388 468,501 
105,067 61,349 
40,682 34,270 
16,267 13,000 
$8,569,444 $7,596,937 
$1,572,087 $1,418,509 
186,949 188,339 
49,328 94,121 
146,111 139,422 
628,024 537,436 
L707 M07" 1,228,171 
4,289,606 3,605,998 
668,600 668,600 
251435138 ©2,6995339 
800,000 500,000 
67,500 123,000 
4,279,838 3,990,939 
$8,569,444 $7,596,937 


1965 


$ 30,494 
256,412 
825,000 

3,951,510 
78,409 
59,860 

491,312 
21,448 


29,018 


$7,349,531 


$1,445,645 
202,487 
68,820 
256,412 
626,604 
1,094,673 


3,694,641 


668,600 
2,563,290 
300,000 


123,000 


3,654,890 
$7,349,531 


Che Guaranter Company of North America 


STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for 1967, 1966 and 1965) 


1968 1967 1966 1965 
Netmsnremuins' writtett’ 52s fcc. ocr cv eal tel ccvnen eee Wocw ees $5,017,349 $2,993,942 $2,151,972 $1,830,623 
Increase in provision for unearned premiums .......................0..00000- 905,697 478,936 133,498 2,488 
Mee premiiunis C¢Tned oss. perder cc seeseercscencncsiesen. "4,111,652 ~ 2,515,006 2,018 474 ~~" 1/828, 135 
Claimigrand :Clalms CxPENSes co. sccesvesesss foe seas uevdresteaivcb gunvectoiree<c 1,962,414 955,487 728,364 825,333 
General operating expenses including commissions ...................... 2,292,134 1,514,128 1,149,016 1,050,976 
Increase (decrease) in special provision for guarantee bonds ...... (16,649) (1,390) (14,148) (98,460) 
4,237,899 2,468,225 1,863,232 1,777,849 
CCE ERTIES OE OLE ISOGS) toa vic-c hee tote oa5k dan etm nee oe ee E (126,247) 46,781 155,242 50,286 
INetainvestarentiin Come re eae ertee ees oreo eee 373,398 326,923 282,434 279,149 
Profit for the year before income taXeS$ .............cccccccccececevevevevevseeees >. 247151. 373,304 437,676 329,435 
iImcomestaxes (INOTCR2)-cdtcae cee cs ee ee ee, ee — (13,828) 64,700 28,415 
NET PROFIT FOR THE YEAR BEFORE EXTRAORDINARY ITEM .......... 247,151 387,132 372,976 301,020 
Gain on sale of subsidiary company shares (Note 3) .................... 85,678 — — — 
NET PROFIT FOR THE YEAR AFTER EXTRAORDINARY ITEM ............ $ 332,829 $ 387,132 $ 372,976 $ 301,020 
STATEMENT OF EARNED SURPLUS FOR THE YEAR ENDED DECEMBER 31, 1968 
1968 1967 1966 1965 
Balance at beginning of year ............... on inn ae etree rece $2,743,738 $2,699,339 $2,563,290 $2,002,386 
PCERIPCHIE LOF ENCE VEAP 6. 4.5.ncsnin tte hec, vevsoasara th aeeteenaen eterno 332,829 S87132 372,976 301,020 
ilecuusterred fromyseneral, TESCrVG in. cis; c... 5. octet oot seresie sence —- — — 300,000 
Transferred from voluntary pension reserve .......................000:008+. 15,500 55,500 — — 
3,092,067 3,141,971 2,936,266 2,603,406 
itransterred' to investment reserve .......2.. ne ces —. 300,000 200,000 -—- 
Pea RRS eer ears oa aE inven gee ees ps ant aee Ay, vest ae eR 120,348 80,232 80,232 40,116 
Adjustment of prior years’ profits and taxes .........0....000000...cccceee — — (43,305) — 
Organization expenses of U.S. subsidiary ......¢..0c00...0<ceroneneoncesnseees — 18,001 — — 
120,348 398.233 236,927 40,116 
Balance At end OR VEE fis. accn eee ee sem. RED Pi $2,971,719 $2,743,738 $2,699,339 $2,563,290 
DIC ES DEOL Vier. Sliaker cy fnc1) serene: pn a aM eae en coe ie $2.49 $2.89 $2.79 $2.25 
Pew OC ir ULAR erg pe i crdh saves ete cds classe rae Kos Te 90 .60 .60 30 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1968 
NOTE 1. Market values of securities as determined by the Insurance Department of Canada at December 31 
1965 $5,399,503 1967 6,127,985 
1966 5,665,409 1968 7,594,982 


NOTE 2. Income taxes otherwise payable of $130,000 have been eliminated by the combined effect of the application of a prior 
year’s loss ($12,000) and by claiming for tax purposes a provision for unearned premiums in excess of the amounts 
recorded in the accounts ($118,000). The accumulated amount by which income taxes have been reduced in this and prior 
years by claiming for tax purposes provisions for unearned premiums in excess of amounts recorded in the accounts is 


approximately $340,000. 


A prior year’s loss carry forward expiring in 1969, is available to offset taxable income to a maximum amount of 


approximately $135,000. 


NOTE 3. During the year the Company disposed of all its interest in “The Guarantee Company of North America, New York”. 


AUDITORS’ REPORT 


To The Shareholders of : 
The Guarantee Company of North America 


We have examined the balance sheet of The Guarantee Company of North America as at December 31, 1968 
and the statements of profit and loss and earned surplus for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 


in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at December 31, 1968 
and the results of its operations for the year then ended, in accordance with accounting principles and practices in compliance 


with insurance laws of Canada, applied on a basis consistent with that of the preceding year. 


February 28, 1969 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


Che Guarantees Company of North America 


MARKETABLE SECURITIES HELD BY THE COMPANY 


(Valuation Authorized by the Department of Insurance — Canada) 


Securities Maturing within one year 

British’ @oltimbia Packers) ota isc cs ocssscncs occsacevstestenecnssesacevs aves cacecsuntaanerestestentinesetensnctiauch vannvunceeaniees 
Dominion Mextile. Cos CLG.) eacmwceratieranamert aes 
General Motors Acceptance Corp. of Canada Ltd. 
INiapara Pinance: Cos Ltd. stn. ni.nt erent ea 
OntariopHydro-Electric Power |Comiirtcosiscectrtsee sets rase etna cere aaa neee We eee Ae 
QUEDEE PRO VINCe: OL Fis ce ataccigctee since cacsccdadh oe meen seaticane oi evstninch sue cas TES Ter rae OPER Ca tap RCE eS 


All Other Securities 
Abitibi Paper Coz ots icscass-cce-:- 
Alberta Gas Trunk Line Co. Ltd. 7 


Algoma Steel Corp. Ltd: «........:..... 
Avalon Telephone Co. Ltd. . 

Bank of Nova, Scotia) ..cscdscedecccrnts 
Bell Telephone Company of Canada 53 


“ec “ce ““ “ec 
“ “ ““ “e 


“ ““ “ec 


British alanis Rot Beers Ltd. 
British Columbia ®elephone (Co; 2:2... 


B.P. Refinery Canada Ltd. ........... 
Calgary Power Ltd. ............... 

Canada Cement Co. Ltd. . 
Canada, Government of tse 


“ 6c “ 


Canadian British Aluminium Co. Ltd. 
Canadian National Railway Co. .......... 
Canadian Utilities Ltd. Naeaen ates 
Canadian Western Natural Gas Co. Ltd. 
Consumers; (GasiC@o. o.-ias 

as “< “ 


“6 “ “<e 


“ec “ “ 
“ “cc “és 


“ “< “ 


Dominion Foundries and Steel Ltd. ......... 
Dominion Steel & Coal Corporation Ltd. 
Dominion Tar & Chemical Co. Ltd. ....... 


Dominion Textile Co. Ltd... 
“e «ce “ ee 


Domtar Vimited: <.secssccssceess se eaten tae ae 
East Coast Smelting & Chemical Co. Ltd. 


T. Eatony Acceptance: ‘Con Lid. a...-.cucacsnee 
‘ “oe “se “e “ 
Aad “ce “ se cs 


FT: Baton Realty Co. Ltd) 01... 
Bederall (Grain Edy nn see eee 
General Motors Acceptance Corporation of Canada Ltd. . 
Hamilton, City O60. Siiescnrccsmteapetrs rere oe ia ee 
Home Oni Gos Weed ae ay eeet cee ee 
Hudson’s Bay Oil & Gas Co. Ltd. : 


Trapenial Oil td. ese recsraseorseccecrs 
Industrial Acceptance Corp. Ltd. 


“ “ce “ 
“ “ “ 


“c “ “ 


Interprovincial Pipe Line Co. ........ ie 
John Labatt Ltd, Galeraesesteescteeruts 

Laurentide Financial Corp. Ltd. 
Lever’ Brothers Ltd) .2i..ccccsit0.00: 
Loblaw Groceterias Co. Ltd. 


Loblaw Leased Properties tdseon 
Manitoba Telephone Commission 

Maritime Electric Co. Ltd. ............ 
Miron Company Ltd. ........... 
Mobil Oil Canada Ltd. . 
Montreal, City of ssgnseaocess 


“ “ “ 


New Brunswick, Province lof keene 
New Brunswick’ Telephone Co, Ltd. 
Niagara Finance Co. Ltd. Pete an 
Noranda, WMiries: Ltdin <y.c:-nnscnes 
Northern Central Gas Co. Ltd. 
Northern Electric Co. Ltd. ........ 
Northwestern Utilities Ltd. ..... 

Nova Scotia, Province of ..... 
Otis Elevator Co. Ltd. ...... 
Price Brothers & Co. Ltd. .......... 
Protestant School Board of Grea 


EOE WAT ST tes rete terete cteacetsatceca etree tbat ve tome aaet eet ray Re sce eal pete uccasduievand serena ites 


Interest 
Rate 


6.375% 
6.25% 
6.5% 
6.5% 
6.0% 
3.0% 


1.25% 


Par 
Value 


$1,285,000 


$ 25,000 


$3,692,000 


Authorized 
Value 


$1,285,000 


$ 23,500 


$3,147,310 


Interest 


Rate 
Brought Forward 
OucbeceAntorontes ‘Authority on ete ees epee eek ee 5.75% 
Quebec Hydro-Electric Commission 3.5% 
“ oe os = 3.5% 
; 5.5% 
Quebec Natural Gas Corporation ... 6.0% 
“és 7 “ee ae gif 
Quebecs Power Cowes oeer or eae 
Quebec, Province of wae 6.0% 
“a “ee “ 5.25% 
= 6.0% 
Quebec Telephone ... 5.75% 
Pe ore a 
RollandsPaneri@o eh tdi cssccctcusecteseccsscossceaces 315% 
Royal Trust Company Mortgage Corporation . 5.75% 
“é “ee “ee a a ae 
EGET E ote rh ce 6.0% 
“ “ 5.5% 
ae “e es 
Saskatchewan, Province of ... 5.5%. 
ae ‘ Capes 5:5 
heliCanadal Lidseese se 332, 
Shell Properties Ltd. <.............. 5.75% 
Simpsons Acceptance Co. Ltd. 6.75% 
SiMNpSOn EAGs were eee: 6.5% 
Simpsons-Sears Acceptance Co, Ltd. 6.25% 
: “oe ‘ «“é “ “ 7.0 
DUNPSOMS-SCATS LEC 5 soccce.saseascocksveesevseeec%s oe 
Steel Company of Canada Ltd. 5.5% 
Steinberg’s Ltd. SER e eR EAE TEED 5.75% 
é et ee ene 6.625 
Toronto-Dominion Bank .... oe” 
Toronto-Dominion Centre Ltd. 8.0% 
Toronto, Municipality of Metrop 4.5% 
“ “ “ “ em 5.5% 
Traders Finance Corporation Ltd. ........... 5.15% 
Union Gas Company of Canada Ltd. oe 
“ “ v7 “ec 6 “ss % 7.0% 
Westcoast Transmission Co. Ltd. ......... 5.5% 
George Weston Lid: ics cece 5.5% 
“ce “ [a3 we 6.75% 
Pasa ee ee eee 6.75% 
Woodbine-Sheppard Shopping Centre Ltd. os 8.125% 
RVG Ie Se PSEA TL Ci) mare ei eo Ae ee SP EIR Clore Sy ae ne ec cae, EN nuaeR Golgboe eas 1.0% 


Preferred Stocks 

Za VAM DSS ERY aye CLR Ten Waa be UAC 2) ees epee Sep P ERIE CHET CIS PERT ESCA er ECR eC Ee er RP roe eo 
Alberta Gas Trunk Line Co. Ltd. 5.375% ss 
Anglo-Canadian Telephone Co. $3.15 ........ 
British Columbia Telephone Co. $6.80 ... 
Canadian Breweries Ltd. $2.20 ............. 

Chemcell — 1963 — Ltd. $1.75 .......... ore 
Wags ATA CARESS EE ICG BIEL OAS Oe ctec. sircascicnausavoo axe assccevscsrevaveecvac visas cvuthssaiies tins sataediaata sasdiaedassencece eter tateeseteactiaees 


Common Stocks 


PRT CMS EOL OSE LPO Rall OR ee eee tac ee ere eae eect ack cess Soece ces SPS eI rN Ses seca ha cous eour caps vOuk Seoscussneree re SRC Ue SEMPRA Urananancenn seer 


Avon Products Ine. ...... 
Bank of Montreal 
Bell Telephone Company of Can 
Bristol — Myers Co: ..2.....:s0000 
Canadian Pacific Railway Co. ........... 
Distillers Corporation — Seagrams Ltd. ........... 
Dominion of Canada General Insurance Co. 
Dominion Foundries & Steel Ltd. ..........e. 
Bastinan’ KOdaK COs secs, ccsceseaacas-onves 
Firestone Tire & Rubber Co. 
General Cable Corporation) cc... cccaccsueceesecoteces 
General Telephone & Electronics Corporation 
Guaranty Trust Company of Canada .................. 
Hiram Walker — Gooderham & Worts Ltd. 
Lseryefont iO ND ol ae ore ree een O eae reece 
Industrial Acceptance Corporation ............... 
ss ss - Warrants . 
International Business Machines ................06 
International Nickel Co, of Canada Ltd. 
DEO Rareswes Ot cases neta sos stosareaseenns 
MacMillan Bloedel Ltd. . 
Moore Corporation Ltd. ............... fbi 
National Dairy Products Corporation . 
Woratiday Mines elt ic ccrcctassascccsscncervacee 
Otis Elevator Co. .......... 
Procter & Gamble Co. ......... mat 
Radio Corporation of America 
Shell Oil Con i: 
Simpsons Ltd. 


Southern Califor LSTA eee eet cae ace ECT ncRE ar? eee cacenc Tv en roc cn ee roar secuanvafan ndnshoacuns ca She Cranmtexehenes Roasp manasa 


Trans World Airlines Inc. . 
Union Carbide Canada Ltd 
F. W. Woolworth Co. ............ 


SRGNOKs OL DOTAULOM  ecan cere tose ovs soestutvsuanseceshacsssavapotersrston ceinhenevevensecaretevncacesaestiesy te? UE Se ey 8 ns ante 


SUMMARY OF MARKETABLE SECURITIES HELD 
at Authorized Values 


i Lot fs OR RSP SER es se ROE OER CE ey on AP ae re a COUR TRO Eee eee PO errey Myr rere aye 


Preferred Stock .. 
Common Stock ....... 


Authorized 
Value 


ey 


$4,524,127 
$5,809,127 


$ 28,500 
109,000 


99,000 
27,000 
24,750 


104,000 
112,500 


$504,750 


30,000 
28,200 
21,000 
99,000 
29,200 
50,400 
48,000 
36,125 
34,500 
42,000 
34,000 
28,000 
36,800 
35,000 
36,100 
38,000 
78,000 
10,000 


$1,281,105 
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